/—ﬂw\

BUFFALO-RED RIVER
WATERSHED DISTRICT

~—_

2017 Annual Report

Published by:

Buffalo-Red River Watershed District
1303 4th Avenue NE

Barnesville, MN 56514-0341

Bruce E. Albright, Administrator

Erik S. Jones, Engineer

Wade S. Opsahl, Civil Engineering Technician
Julie M. Jerger, Senior Administrative Assistant
Kathleen K. Fenger, Administrative Assistant
Danielle E. Scheffler, Administrative Assistant
Phone: (218) 354-7710

Fax: (218) 354-2503

Email: general@brrwd.org

Office Hours: 8:00 AM to 5:00 PM

Website: www.brrwd.org

Approved October 22, 2018


mailto:general@brrwd.org
http://www.brrwd.org/
kfenger
Text Box
Approved October 22, 2018


Table of Contents

LETTER FROM THE CHAIR .ot e e e e e e e e e e et e e et e e e e e eeans 3
OFFICE LOCATION AND HOURS ...t e e e e et e e e e e e e e aa s 4
0 L3 T 4
2017 ANNUAL REPORT SUMMARY ...eiiiiii ettt e e et e e et e e et e eeaan s 5
WATERSHED DESCRIPTION . ... e e e e e e e et e e e e et e et e et e et e e e e en e ennns 5
BRRWWD MA PP .o et e e e e e e et e et e et e et e et e et et e e e e e et e et e et aaanaes 6
DY ISl R [ O I 1 53 1 5 7
BOARD OF MANAGERS ...t e e et e e e et e et e et e et e eanees 7
STAFF AND CONSUL T AN T S ettt e e e e e e et e et e e en e et e et e eanaeens 9
RULES AND REGULATIONS ..ot e e e e e e e e e et e e et e e e et e e eaans 9
PERMITS & AP P LICATIONS L. o et e e e e e et e et e et e e e e et e et e et e et e ranees 9
OR G ANIZATIONS ... e e e et e et e et e et e et e et s et ean e anaenaenaetaranaranees 11
CITIZEN ADVISORY COMMITTEE .......uceeitiiiiteeeteeesteeeseeesseeasesassssasesasssasssessssassssassssessssassssessssesssssssssesssssssssesssssssssessssensees 11
RIVER KEEPERS......ccctttiititiitttestte ettt estteestteessteestseessseessseassseesssaassseessssassssesssesassessssessssessssessssessssessssessssesasseessesassessssessssesanns 11
MINNESOTA ASSOCIATION OF WATERSHED DISTRICTS (MAWD) ...ciiiiiiiiiiieieeciteeiee sttt ettt st eine e 12
2017 Legislative Reception, Breakfast, and Day at the Capitol..........cccccuievieiiriiiieiieiecie e 12

2017 SUMMET TOUT ....eiiiiiiii ettt e ettt eete e e ettt e e ettt e e eetaeeeetaeeeetseeeeeasseeesasseeeansseeaansseesanssseesanssesaesssesanssseeeasseeaans 12

2017 Annual Meeting and Trade SHOW ........c..ccuoiiiiieriieiiieie ettt ettt teebeebeesbeseeesaeesseesseesseesseessessaensaensens 12
MEDIATION PROJECT TEAM ....uutiiiiieiieeiteeiteesiteeseteesiteesiteesiteesaseessseeasseesaseessseesssaessseessseesssessnsessnsessnsessseesnsessnsessnseeensessnne 12

e A I R 0 0 13
VIEWER LAUREN PETERSON RETIRES ... oot 13
BRRWD 2017 ACTIVITIES . ... e e e e e e e e et e e e e e e e ea e eaneeens 14
2017 PROJECT HIGHLIGHTS ..ottt e et e et e e et e et e et e e e e eanees 19
2015 MINNESOTA BUFFER LLAW .....uuiiiiiiiiiieeeiiie ettt e ettt e et ee e e tee e ettt eeeessbaeeassseeaasssseesasssaeessssaaeasssseesasssaessssseesansseeesnssses 21
ONE WATERSHED, ONE PLAN L...oi ittt eiiiee ettt ee e sttt e e ettt e essaaeeesstseaeassseeaassseeeassseaeasssseeaasssasesnsseeessssseesssssseennssses 22
PROJECT NO. 79, WOLVERTON CREEK RESTORATION.......cccciiiiiuurrreieeeeeiiitreeeeeeeeeieiuaeeeeeeeesesusseeesesssessssressseessemssssssssesssennns 23

AN O 2@ 1NN 1Y/ T 24
b2 0 A A 7 I O AN A 1 5 I 25



Letter from the Chair

To the Citizens of the Buffalo-Red River Watershed District:

Another busy year has swiftly passed with a great deal of activity in your Watershed District. The BRRWD has many
“irons in the fire”. Much of the time and energy expended involves the management and maintenance of the many
jurisdictional ditches within the District. Landowners routinely bring operational problems to the attention of the Board.
The Board tries to respond to these concerns as quickly as possible. Crop damage from flooding is something we
endeavor to reduce. So, keeping the drainage systems in good working order is one of the BRRWD’s priorities.
Another aspect of drainage ditches is the legal requirement of buffers. The BRRWD only has the responsibility for
Jurisdictional Ditches that require a 16.5 ft buffer of perennial vegetation, which must be in place by November 1,
2018.

Last year in my letter, I mentioned the need to plan for a new normal of precipitation events. Over the last several
decades, Minnesota has experienced substantial warming during winter and at night, with increased precipitation
throughout the year often as larger, more frequent heavy rainfall events. Since climate change is a recognized
phenomenon that will impact all of us, it is prudent to have a plan of action. Our infrastructure of drainage systems and
flood control projects should be designed to provide greater resiliency to precipitation extremes. The BRRWD has
several projects under development to help meet this need. Some, like the Wolverton Creek Restoration Project, will
help to provide better agricultural drainage while restoring a channel that will enhance ecosystem function, improve
water quality, and provide wildlife habitat. Overall, Wolverton Creek Restoration is a real winner, which is why the
Lessard-Sams Outdoor Heritage Council and the Minnesota Board of Water and Soil Resources were willing to commit
significant funding to it. We have a similar project underway for the Upper South Branch of the Buffalo River.
Sometimes, to attain greater resiliency, it is practical to include a flood storage component to a project. The Stony
Creek Project is an example of both channel restoration and flood storage. Water would be held on cropland and
released later when there is no longer flooding downstream. It also can enhance wildlife habitat and water quality.
Decisions on these projects, and others, involve the BRRWD’s Mediation Project Team, made up of numerous agency
and organization representatives, plus landowners. They are tasked with finding the best alternative for a project.
Lastly, funding must be found for each project. The whole process is slow, so a major project can take years to
complete. The BRRWD has a good record of accomplishing projects; I like to think, the best in the Red River Basin.
Very recently, we were awarded an EPA 319 Grant for water quality work in the north branch of the Buffalo River in
partnership with the Becker County SWCD. Water quality is a priority concern within our watershed, as well as
throughout Minnesota. The BRRWD does have a water quality assessment program which uses the River Watch
program in the Barnesville High School. This program is important in informing the BRRWD about water quality as
well as providing an important educational experience for District students. This is a group of students and teacher we
can all be proud of.

An effort you will be hearing more about in the future is the One Watershed, One Plan, which will align local water
planning on the watershed boundary. The strategy is to develop a prioritized, targeted, and measurable implementation
plan for the watershed. Including the BRRWD, counties, and SWCDs, there are a total of nine partners working on
this.

These are just a few of the activities going on in the BRRWD. I want to stress the desire to keep all the citizens of the
District informed. It is your Watershed and we want you to feel free to play an active role. You are always welcome
to stop by the office or attend a meeting. We have a great staff and competent, trusted consultants. Consider going on
the Fall Tour in September along with the BRRWD’s Advisory Committee. You can find more information about the
BRRWD on our website at www.brrwd.org. Water and soil are precious resources, and we need to take care of them
as well as our other natural resources. The BRRWD acknowledges our role as leaders in the protection and
enhancement of our natural resources, and we invite all the citizens within the BRRWD to join us in this effort.

Gerald L. Van Amburg, Chair
Buffalo-Red River Watershed District


http://www.brrwd.org/

Office Location and Hours

The BRRWD office is located at 1303 4th Avenue NE in Barnesville, MN. The office is open Monday
through Friday, 8:00 AM to 5:00 PM.

Meetings

The Board holds regular business meetings on the second and fourth Monday of each month, starting at
7:00 PM in the BRRWD office. The Annual Meeting is held in January and the Annual Budget Hearing is
held in August. Regular meetings are open to the public. In 2017, BRRWD regular business meetings were
held:

January 9, 2017 May 8, 2017 September 11, 2017
January 23, 2017 May 22, 2017 September 25, 2017
February 13, 2017 June 12, 2017 October 10, 2017
February 27, 2017 June 26, 2017 October 23, 2017
March 13, 2017 July 10, 2017 November 13, 2017
March 27, 2017 July 24, 2017 November 27, 2017
April 10, 2017 August 14, 2017 December 11, 2017
April 24, 2017 August 28, 2017



2017 Annual Report Summary

Pursuant to Minnesota Statutes Annotated (M.S.A.) 103D.351, we hereby submit the 2017 Annual Report of
the Buffalo-Red River Watershed District (BRRWD). The Report contains a summary of the District’s
activities, projects, and programs for the past year and includes a summary of the District’s financial
condition/audit. The BRRWD's Mission Statement is "to alleviate flooding and to manage the water
resources of the District in a manner that best protects this valuable resource.” The Annual Report reflects
the Board of Managers’ commitment toward serving the residents of the Watershed District to provide
efficient management of our water resources. The BRRWD is focused on providing the leadership and
resources needed to fulfill these water management goals and objectives. A summary of the BRRWD's goals,
as stated the 2010 Revised Watershed Management Plan (RWMP), include:

é Opportunistically manage floodplains for multiple, non-development use

é Minimize existing and future potential damages to property, public safety, and water
resources due to flood events in urban and agricultural areas

é Manage legal drainage systems in accordance with M.S.A. 103E, while recognizing the need
for agricultural drainage and sensitivity to environmental concerns

é Maintain and, where practical, improve the water quality of rivers, streams, lakes, and
groundwater resources within the District

é Manage the quantity and quality of wetlands within the watershed for their best function in a
rapidly changing landscape

é Participate in the restoration, conservation, and protection of key areas providing unique
ecological values and recreational opportunities

é Pursue a sustainable balance between surface water management, land use activities, and
groundwater integrity

é Facilitate the use of erosion and sediment control practices to reduce the impacts to channel
stablility, water quality, and wetlands from sedimentation

é Heighten the awareness of key constituencies within the District, sufficient to modify behavior
to improve the recognition of Water Management through implementation of District policies,
programs, and activities

¢ Utilize District funds to initiate or support long range work plan programs, projects, and
activities to improve the resources of the District

é Collect and manage data in a manner that maximizes the availability to and use by
constituents of the District and enhances decision-making

Watershed Description

Started in 1960, the BRRWD currently covers an area of approximately 1,780 square miles in Clay, Becker,
Otter Tail, and Wilkin Counties. The principal watercourse is the Buffalo River, located in parts of Becker
and Clay Counties. The District was enlarged in 1976 and 2012. A tributary to the Buffalo River is the South
Branch of the Buffalo River located in parts of Clay, Wilkin, and Otter Tail Counties. Tributaries to the
South Branch include Stony Creek, Hay Creek, Whisky Creek, and Deerhorn Creek. Other major tributaries
to the main stem of the Buffalo River include Hay Creek east of Hawley and the Becker County Ditch (C.D.)
No. 15 system north of Audubon. Wolverton Creek is a direct tributary to the Red River of the North and
lies west of the South Branch of the Buffalo River in parts of Wilkin and Clay Counties. The principal
watercourses in the newly added area in 2012 in Wilkin and Otter Tail Counties are Whiskey Creek near
Kent, MN, and the Otter Tail River, located downstream of Orwell Dam to Breckenridge, MN.
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District History

The BRRWD, formerly known as the South Buffalo Watershed District, was established on August 31, 1960,
and was comprised of approximately 344 square miles in Clay, Otter Tail, and Wilkin Counties (primarily
the South Branch of the Buffalo River). Following a severe summer flood in 1975, it became apparent that
any rational approach to address flooding needed to include all the area contributing runoff to the Buffalo
River. By order, dated September 17, 1976, the State of Minnesota expanded the District and changed the
name to the Buffalo-Red River Watershed District. The same order expanded the representation on the Board
of Managers. The newly formed Board of Managers adopted their first Overall Plan on January 9, 1978 and
submitted the plan to the State for approval. The State approved the Overall Plan on July 26, 1978. The
most recent RWMP was approved by the BWSR on June 23, 2010. In 2011, Wilkin and Otter Tail Counties
petitioned the BWSR to expand the BRRWD instead of creating a new separate watershed district for the
area that was located between the pre-expansion south border of the BRRWD and the Bois de Sioux
Watershed District. By order of the BWSR on April 25, 2012, the State of Minnesota expanded the BRRWD
to its current size. The same order expanded the representation on the Board of Managers to include an
additional Manager each from Wilkin and Otter Tail Counties.

Board of Managers

A Board of seven Managers governs the BRRWD. Managers are appointed by the County Commissioners
for a term of three years, and they can be reappointed. Their job is to preside over the business of the District
as it pursues the conservation of natural resources through regulation and the use of sound principles.
Officers are elected at the Annual Meeting, held in January.

Gerald L. Van Amburg Phone: (218) 236-7659
Chair Email: yanambur@cord.edu
Clay County Term Expires: 08/31/20
Peter V. Fjestad Phone: (218) 731-4630
Vice Chair Email: pfjestad@gmail.com
Otter Tail County Term Expires: 08/31/18
John E. Hanson Phone: (218) 439-6727
Secretary Email: general@brrwd.org
Becker County Term Expires: 08/31/18



mailto:vanambur@cord.edu
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mailto:general@brrwd.org

Mark T. Anderson
Treasurer
Clay County

Troy E. Larson
Manager
Wilkin County

Catherine L. Affield
Manager
Wilkin County

Jay A. Leitch
Manager
Clay County

Phone: (701) 361-0998
Email: marktanderson3@gmail.com
Term Expires: 08/31/20

Phone: (218) 867-2292
Email: If1871@rtelnet.net
Term Expires: 08/31/18

Phone: (218) 557-8827
Email: general@brrwd.org
Term Expires: 08/31/19

Phone: (701) 552-2166
Email: jay.leitch@ndsu.edu

Term Expires: 08/31/18

2017 BRRWD Board of Managers

Jay Leitch, John Hanson, Peter Fjestad, Troy Larson

Gerry Van Amburg, Cathy Affield, Mark Anderson
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Staff and Consultants

Administrator Lobbyist
Bruce E. Albright Joel Carlson
6 W 5th St, Suite 700
Consulting Engineer St Paul, MN 55102
Erik S. Jones, PE
Auditor
Civil Engineering Technician Harold J. Rotunda, CPA
Wade S. Opsahl PO Box 816

West Fargo, ND 58078
Senior Administrative Assistant

Julie M. Jerger Consulting Attorney
Tami L. Norgard
Administrative Assistant Vogel Law Firm
Kathleen K. Fenger 218 NP AVE

Fargo, ND 58107

V)

Administrative Assistant
Danielle E. Scheffler

[
i : HoustonEngineering Inc.

Rules and Regulations

The Rules of the BRRWD (Minnesota Statutes Annotated (M.S.A.) 103D.341) were adopted by the Board
of Managers, BRRWD, on May 21, 1979. In 2016, the BRRWD started an update of their Rules and Bylaws.
The Board hopes that these amended documents can be adopted in 2018. Some of the new items include
Buffer Laws, Municipal Separate Storm Sewer System (MS4) Regulations, and a section on subsurface tile
drainage.

Permits & Applications

In 2017, the BRRWD reviewed 130 permit applications for a variety of projects. The Board approved 121
of these applications. The Board considers all permit applications at their regular meetings. Anyone
contemplating any of the work described above is urged to contact the BRRWD office for further information.
No fee is required. The BRRWD Rules, Bylaws, Application for Permit, and Data Practices Policy can be
found on the District's Website at www.brrwd.org.
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A BRRWD permit (M.S.A. 103D.345) is required for the following:

Pattern or random tiling

Construction of an artificial drainageway across a subwatershed into another watershed

Diversion of water into a legal drainage system from lands not assessed for the drainage system
Works or alterations of any legal drainage system under the jurisdiction of the Board of Managers
Drainage of any wetland

Construction, removal, or abandonment of a reservoir having a surface area of five acres or more
Construction of a bridge or placement of a culvert on any natural or legal drainage system

Change in the bed, banks, or shores of natural drainageways, lakes, or wetlands

Placement of obstructions or disposal of wastes directly or indirectly into a natural or legal drainage
system

Excavation, grading, or filling of, or near, any natural or legal drainage system

All water uses other than domestic use; domestic use is limited to sources serving twenty-five or
fewer people

Crossing of natural drainageways or established legal drainage systems by pipelines or underground
utility lines

10



Organizations

Citizen Advisory Committee

To ensure public input and fulfill the needs of the community, the Board of Managers, BRRWD, has
appointed a Citizens' Advisory Committee (M.S.A. 103D.331) to provide recommendations on matters
affecting the BRRWD, including projects, improvements, and activities. The BRRWD does annual work
planning with its Advisory Committee, as required by Minnesota Statutes. This year, the Advisory
Committee held their annual meeting on March 31 at the Watershed Office, Barnesville, MN. The group
reviewed the BRRWD's 2016 activities and the proposed 2017 projects. They discussed the Watershed
District Enlargement, the RWMP, One Watershed, One Plan (1W1P), the Buffalo River/Upper Red River
Total Maximum Daily Loads (TMDL), MN Buffer Law, BRRWD's Rules regarding tiling permits, and the
BRRWD's continuing negotiations with the Red River Watershed Management Board (RRWMB) regarding
the possibility of rejoining that organization.

2017 Advisory Committee members include:

Ross Aigner SWCD Manager, Wilkin County

Don Bajumpaa SWCD Office Manager, Wilkin County
John Boen Landowner, Otter Tail County

Wayne Brendemuhl Landowner, Clay County

Jon Evert Former Commissioner, Clay County

Jerome Flottemesch
Roger Haglund
Lyle Hovland

Wayne D. Johnson

SWCD Manager, Becker County
Landowner, Clay County
Commissioner, Wilkin County
Commissioner, Otter Tail County

Edwin Johnson, Jr.
Jenny Mongeau
Barry Nelson
Gerald Nordick
Charles Piekarski
Orrin B. Sorum
William D. Steffl
Arvid Thompson
Russ Wilson

Landowner, Otter Tail County
Commissioner, Clay County
Commissioner, Becker County
Landowner, Wilkin County

Landowner, Otter Tail County
Landowner, Otter Tail County

Former BRRWD Manager, Becker County
Landowner, Clay County

Mayor, City of Breckenridge

River Keepers

The Board of Managers continues to support the efforts of River Keepers. This organization is an advocate
for the Red River in the Fargo/Moorhead community. In 2017, the BRRWD committed to supporting River
Keepers with a funding contribution of $55,000. This contribution will be collected using an ad valorem tax
authorized by M.S.A. 103D.905, Subd. 3.

11



Minnesota Association of Watershed Districts (MAWD)

2017 Legislative Reception, Breakfast, and Day at the Capitol

BRRWD Managers Gerald L. Van Amburg, Peter V. Fjestad, and John E. Hanson attended the 2017 MAWD
Legislative Reception, Breakfast, and Day at the Capitol on March 29-30 in St. Paul. The purpose of the
Legislative Day is for Watershed Managers to meet with their Legislators to get better acquainted and to
make them aware of Watershed Districts' perspectives on key issues.

2017 Summer Tour

The 2017 MAWD Summer Tour was held on June 21-23 in Bemidji and focused on the Leech Lake area. A
bus tour included the Chippewa National Forest, Federal Dam Leech Lake Reservoir, DNR Fisheries, Walker
City Park, and Cass Lake-Leech Lake Band of Ojibwe. BRRWD Managers Gerald L. Van Amburg, Peter
V. Fjestad, and John E. Hanson attended, along with Administrator Bruce E. Albright.

2017 Annual Meeting and Trade Show

The MAWD Annual Meeting and Trade Show was held at the Arrowwood Conference Center in Alexandria,
MN, on November 30 through December 2. Bruce E. Albright, Administrator, attended, along with BRRWD
Managers Gerald L. Van Amburg, Peter V. Fjestad, John E. Hanson, and Jay A. Leitch.

Mediation Project Team

In 1997, the Legislature mandated formation of the Red River Basin Flood Damage Reduction Work Group
(RRBFDRWG) to resolve grid lock over state/federal permitting of flood damage reduction projects in the
Red River Valley. The resulting agreement was intended as the framework for a new, collaborative approach
to implement both flood damage reduction and natural resource protection and enhancement in ways that
benefit all Minnesota citizens. The keys to this new approach are comprehensive watershed planning, clearly
identified goals, early consultation and collaboration on flood damage reduction projects among stakeholders,
and a cooperative approach to project permitting. The purpose of the Mediation Agreement is:

To reach consensus agreements on long term solutions for reducing flood damage and for protection
and enhancement of natural resources. Such agreements should balance important economic,
environmental, and social considerations, and must provide for fair and effective procedures to
resolve future conflicts related to flood damage reduction.

Since 1998, the BRRWD's Mediation Project Team (PT) has met approximately six times per year. The
result of their work has been several multipurpose projects, incorporating both flood damage reduction (fdr)
and natural resource enhancement (nre). In 2017, the Mediation PT worked on several projects, including
the Barnesville Township Area Drainage Study, Wolverton Creek/Comstock Coulee, Stony Creek
Comprehensive Project, South Branch of the Buffalo River, Otter Tail River Erosion, and the Whiskey Creek
near Kent, MN. In 2017, Mediation PT meetings were held:

February 16, 2017 July 20, 2017 December 14, 2017
April 20, 2017 October 12, 2017

12



Fall Tour

The BRRWD held their Fall Tour on Thursday, September 28, 2017. The BRRWD Advisory Committee,
Mediation PT members, County Commissioners, State Legislators, Soil & Water Conservation District
(SWCD) Supervisors and staff, and other agency personnel were invited. The group took a bus tour of
BRRWD projects that included the Wolverton Creek Restoration, Red River Valley Drainage Water
Management Project/Discovery Farms-Nordick Farm, and the Deerhorn Creek Levees. Dinner was served
at The 34 in Barnesville upon conclusion of the tour. Approximately 50 people attended.

Viewer Lauren Peterson Retires

The Board of Managers, BRRWD, would like to thank Viewer Lauren Peterson for his 28 years (1989-2017)
of dedicated service. Lauren resigned from his position as a Viewer in May of 2017 at the age of 97. A
celebration in his honor was held on July 13, 2017, at Farmstead Estates, Moorhead. His leadership and
knowledge of the District will be missed.

BRRWD Viewers (L-R) Arvid Thompson, Lauren Peterson, and Eddie Bernhardson

13



BRRWD 2017 Activities

January

Held Annual Meeting. Officers elected: Van Amburg, Chair; Fjestad, Vice Chair; Hanson,
Secretary; and Anderson, Treasurer.

Renewed Lobbyist Joel Carlson’s contract.

Renewed contracts for: Engineering services, HEI; Legal services, Vogel Law Firm; and Auditing
services, Harold J. Rotunda, CPA.

Met with BWSR PRAP Coordinator regarding a Level II Review.

Met with Clay County Commissioners regarding a Buffalo River Flood Insurance update proposal,
agreed to pay 50% ($39,000).

Met with landowners from Section 23, Prairie View Township to discuss survey.

"Buffers and Burgers" program sponsored by Wilkin SWCD.

US Bank still has not finalized condemnation proceedings pertaining to the Greywind property
needed for Georgetown Levee.

New petition for outlet ditch on the south side of county line for J.D. No. 1 redrafted.

No work was completed on the cleanout of Wilkin C.D. No. 7 last fall due to weather conditions.
Viewers met and worked on the redetermination of benefits (Becker C.D. No. 19/Clay C.D. No.
16/Wilkin C.D. No. 6A).

Managers attend RRBC Conference in Fargo.

Held meeting with NRCS to discuss WRE program as it pertains to Wolverton Creek.

Received update from NRCS regarding Manston Slough Restoration.

Developed a policy for insuring security of non-public data in accordance with M.S.A. Section 13.05.
Met with the Fischer family regarding storage lease for Oakport project.

Submitted applications to the DNR flood damage reduction grant assistance program for Barnesville
Township ($7.8 million), Upper South Branch ($1.39 million), and Stony Creek ($7 million).
Completed paperwork with BWSR regarding Elkton Township Wetland Mitigation Bank.

Agreed to pay a $1,478.75 cost overrun pertaining to the Otter Tail Riverbank Restoration Site.
Started BWSR's PRAP Level II Assessment.

Continue to work on the update of BRRWD's Rules.

February

Held meeting with Clay SWCD, to discuss Buffer Law.

Held Mediation PT Meeting.

Discussed easement values for fdr/nre projects.

Discussed an outlet for a Section 28, Mitchell Township, Wilkin County, tiling project.

Agreed to work with Becker SWCD and NRCS to submit EPA 319 Grant for Buffalo River.
Discussed options to repair the Clay C.D. No. 3 outlet, Section 8, Moland Township.

Approved a motion requesting MAWD to hold a special meeting to review their bylaws.

Met with Jeff Lewis, RRBC, and Chuck Fritz, IWI, to discuss Mediation Agreement/fdr projects
benefits.

Agreed to help fund water diversion structure for Hough Farms in Section 25, Humboldt Township,
Clay County.

City of Comstock requests meeting with the F-M DA to discuss protection, if the upstream storage
area is constructed.

Approved a motion to purchase the document management system M-Files through MARCO.

Bills introduced relating to capital investments to appropriate money for flood hazard mitigation
projects in the BRRWD.

14



Attended Wilkin County Hazard Mitigation Planning.

Summary judgement hearing held regarding Kragnes lawsuit.

Meeting held with the COE regarding Otter Tail River Section 1135 Project.

Provided funding assistance for an erosion control project in Section 1, Glyndon Township.
Final settlement offer regarding Oakport storage lease.

Held a meeting with Wilkin C.D. No. 13-Lateral landowners.

Heard a request from First Congregational Church, Moorhead, to address parking lot runoff.
Attended RRWMB/RRBFDRWG Conference in Moorhead.

Attended MAWD Legislative Reception & Day at the Capitol.

Held a meeting with River Watch partners to discuss the 2017 sampling season.

Decision to stop operation of tile pump, Section 28, Mitchell Township, until an "adequate" outlet is
secured.

Received BWSR PRAP review.

Office to schedule meeting to discuss Glyndon waterway.

Authorized HEI to investigate Wilkin C.D. Nos. 43 and 44 road slope failures.

Board hires Dr. Taff to conduct analysis on easement values.

Discussed repairs for Wilkin C.D. No. 13 and C.D. No. 13-Lateral.

Discussed tile project in Section 28, Mitchell Township, Wilkin County.

Moorhead signed Pj. No. 71 MOA and forwarded to FEMA.

Contractor started final cleanup for Phase 4, Oakport Flood Mitigation.

HEI worked on formal maintenance agreement for Georgetown Levee.

Submitted Barnesville Township Area Drainage Investigation Concurrence Point #2 to the COE.
Approved a resolution to complete RWMP by November 2018.

Marco began installing M-Files.

Adopted MPCA MS4 enforcement response and standard operating procedures.

Completed annual dam inspections.

Advertised for bids for outlet repairs on Clay C.D. No. 53 and Clay/Wilkin J.D. No. 1.

Noted that several smaller communities do not have a FEMA floodplain exemption for basements.
Reviewed preliminary study for a potential ditch along 220th ST, Mitchell Township, Wilkin County.
Investigation for breakouts from the South Branch entering Wilkin C.D. No. 13-Lateral.

Harold J. Rotunda, CPA, presented 2016 audit.

Complaint in Nordick Township, Wilkin County, regarding CRP maintenance.

Complaint filed regarding an approach allegedly installed near Rustad in Section 28, Kurtz
Township, Clay County.

Contributed 50% of the landowner's costs for a NRCS designed grade stabilization project in
Section 16, Hawley Township.

Discussed a borrow pit that MNDOT created along T.H. No. 75, near Kent, MN.

Acquisition of temporary construction R/W along Wilkin C.D. No. 13 and 13-Lateral.

Approved Pay Request No. 1 to States Border Construction for $70,031.07 for Wilkin C.D. No. 7
repair.

Approved 2017 IWI water quality monitoring contract for $15,800.

Hired a contractor to open culvert plugged with ice on County Line Outlet.

Repairs to a road used to access beaver dams on Becker C.D. No. 19.
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Approved Barnesville High School River Watch funding for the 2017-2018 school year ($3,500).
Met with tiling contractor and owner regarding an outlet in Section 28, Mitchell Township, Wilkin
County.

Reviewed HEI survey for drainage along railroad tracks in Kurtz Township, Clay County.
Discussed pumping issue from Lein Lake, Section 32, Oscar Township, Otter Tail County.
Discussed an ongoing drainage issue in Section 27, Manston Township, Wilkin County.

Noted that a mediation session regarding lawsuit on Clay C.D. No. 51-Proposed Lateral No. 3, was
uneventful.

FEMA met with City of Georgetown officials on 05/19/17 for a community assistance visit.
Applied for a BWSR grant for IWI1P.

Received BWSR's Advisory Report for Wolverton Creek Restoration Project.

Authorized HEI to investigate an approach in Section 14, Elkton Township, Clay County.

Field meeting to discuss complaints in W/2NE"4, Section 13, Audubon Township, Becker County.
Received complaints regarding weeds on Phase 4, Oakport Flood Mitigation Project.

Approved payment for $33,862.50 to William Nichol Excavating, Inc. for his work on Wilkin C.D.
No. 13 and C.D. No. 13-Lateral.

Wilkin County Highway Department completed upstream channel repairs on C.D. No. 6A.

Discussed process to start project development for Wolverton Creek.

Approved a $2,000 contribution to the First Congregational Church's rain berm project.

Summary Judgement motion for Pj. No. 77, Clay C.D. No. 51-Proposed Lat. No. 3 was denied.

R. J. Zavoral & Sons completed clean-up on Project No. 49, Oakport Township, Phase 4.

Bids opened for outlet stabilization on Clay C.D. No. 53 and Clay/Wilkin J.D. No. 1.

Approved the 2016 Annual Report and Audit, authorized meeting with Counties to present reports.
Albright and Managers Van Amburg, Fjestad, Hanson attend MAWD Summer Tour in Bemidji.
Signed a Conservation Practices Assistance contract with Wilkin SWCD to cover 75% of the repair
costs for outlet control structures on Clay/Wilkin J.D. No. 1 and Clay C.D. No. 53.

Discussed results of drainage investigation, NW'4, Section 27, Manston Twp., Wilkin County.
COE accepted Concurrence Point No. 2 for the Barnesville Comprehensive project.

Noted that BWSR approved start up for the BRRWD's 1 W1P process.

Informational meeting held to discuss the proposed Whiskey Creek restoration project.

Approved repairs for Becker C.D. No. 5 in Sections 26, 35, and 36, Audubon Township.

Applied for CWF for erosion sites on Clay C.D. No. 23 and C.D. No. 39.

Discussed revising the BRRWD's meeting agenda.

Approved permanent electrical pumps for Pj. No. 71, City of Moorhead 50th AVE S.

Approved Final Pay Request No. 11 to R.J. Zavoral and Sons, Inc. for Project No. 49.

Noted that William Nichol Excavating, Inc. completed repairs on Wilkin C.D. No. 13 and 13-Lateral.
Authorized HEI to analyze potential repairs for Wilkin C.D. No. 22-Main upstream of C.R. No. 3.
BRRWD continues to work on updating their Rules.

BRRWD reviewed an updated list of their goals and objectives.

Meeting held with DNR on Wilkin C.D. No. 44, Sections 10, 11, and 12, Manston Twp. repairs.
Held Mediation PT meeting.

Authorized 2017 spraying on various BRRWD drainage systems and projects.
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Accepted a petition for an outlet diversion project on Clay/Wilkin J.D. No. 1.

Held a hearing to establish Pj. No. 79, Wolverton Creek Restoration including wmd.

Signed $1.877 million LSOHC grant agreement for the Wolverton Creek project.

Administrator Albright and Managers Anderson and Van Amburg presented the BRRWD's 2016
Audit and Annual Report to the Clay County Commissioners.

Clay County reappointed Managers Anderson and Van Amburg for 3-year terms.

Approved the USGS standard joint funding agreement contract for the Hawley and Sabin gauging
stations for 10/01/16-09/30/20 ($20,682 annually).

Submitted two applications to the MAWD Awards Program.

Approved repairs for Project No. 31, Deerhorn Creek Levees.

LSOHC interview for the South Branch River Restoration-Phase 1 application.

BWSR held an orientation meeting for their IW1P process.

Held Annual Budget Hearing. The 2018 administrative levy set at $250,000. The insurance fund
levy set at $22,000. A general levy in accordance with M.S.A. 103D.905, Subd. 3, was approved for
$657,097, and a second special levy, which will be used to raise funding for Pj. No. 79, Wolverton
Creek Restoration ($500,000).

Approved repairs for Wilkin C.D. No. 43.

Approved a $20,000 contribution to the Audubon Urban Woods and Prairies Initiative Project.

September

Approved an Order to establish Pj. No. 79, Wolverton Creek Restoration.

Authorized construction bids advertisement for Pj. No. 79, Wolverton Creek Restoration-Phase 1.
Held an agency meeting to discuss development of a draft MOA for the 1W1P.

Prepared responses to EPA and MDA comments regarding the Upper Red River TMDL/WRAPS
final studies.

Approved Final Pay Request to Sellin Brothers, Inc. for Clay C.D. No. 53 and Clay/Wilkin J. D.
No. 1 outlet repairs.

Approved a landowner's request to relocate a Wilkin C.D. No. 13-Lateral crossing in Section 23,
Deerhorn Township.

Held a meeting with federal, state, and local agencies to discuss the easement acquisition phase for
Pj. No. 79, Wolverton Creek Restoration.

Held a hearing for Wilkin C.D. Nos. 40, 41, 42, 43, and 44 to discuss the proposed incremental
installation of buffer strips and side inlets.

Hosted the Fall Tour.

Noted that the 2018 funding application for the Upper S. Branch River Restoration-Phase 1 has been
recommended by the LSOHC for $1.195 million.

Noted that both applications were selected as finalists for the MAWD Awards Program.

Authorized road repairs for the Manston Slough Restoration embankment.

October

Approved Orders for the repair of Wilkin C.D. Nos. 40, 41, 42, 43, and 44.

Awarded construction contract for the side inlets on Wilkin C.D. Nos. 40, 41, 42, 43, and 44 to DM
Enterprises.

Discussed seeking a Court Order for a temporary injunction to block a tile outlet installed without a
permit in Section 3, Callaway Township, Becker County.
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Signed Wilkin County Environmental Office's Conditional Use Permit for Pj. No. 79, Wolverton
Creek Restoration.

Manager Anderson asked to serve on the F-M Diversion taskforce.

Administrator Albright in Washington, D.C., regarding Subwatershed Project.

Discussed a ditch cleaning violation on Wilkin C.D. No. 2 in the NW', Section 3, Sunnyside
Township.

Awarded a contract to Gladen Construction, Inc. to remove excess stockpiled material from Oakport
Flood Mitigation.

Discussed buffer/side inlet installations complaint for Wilkin C.D. No. 44.

Discussed downstream landowner concerns regarding a permit application for pattern tiling in the
SWYa, Section 26, Manston Township, Wilkin County.

Approved a $500 contribution to the 2018 IWI River Watch Forum.

November

Wilkin C.D. No. 43 repair and seeding is completed.

Reviewed an appeal regarding the acquisition of additional R/W for the Wilkin C.D. No. 44 buffers.
Approved Pay Request No. 2 to DM Enterprises for the buffer/side inlet pipe installations.
Approved Pay Request to R.J. Zavoral and Sons, Inc. for the Wilkin C.D. No. 43 repairs.
Negotiations with a landowner regarding the channel repair and inlet pipe installations on Wilkin
C.D. No. 13-Lateral.

Noted that side inlet installations for Wilkin C.D. Nos. 40, 41, 42, 43, 44, 13, and 13-Lateral have
been completed.

Noted that the MOA has been drafted for the IWI1P.

Discussed the 2017 ditch maintenance bill from the City of Moorhead.

Managers Van Amburg, Fjestad, and Hanson and Administrator Albright attended the MAWD
Annual meeting (11/30-12/02).

Discussed possible options/timeline regarding the hiring of an Assistant Administrator.

December

Reviewed alternatives for Pj. No. 78, Clay/Wilkin J. D. No. 1 Diversion.

Wilkin County Environmental Office held a hearing regarding the Conditional Use Permit for Pj.
No. 79, Wolverton Creek Restoration.

Approved Pay Request No. 3 and Change Order No. 2 to DM Enterprises for the Wilkin Ditch repairs.
Held a Mediation PT meeting.

Approved the purchase of a replacement handheld controller for the office door security system.
Approved a reimbursement request to the Wilkin SWCD for a BWSR Conservation Practices
Assistance Grant.

BRRWD partnered with the Wilkin and Becker Counties on projects that were awarded 2018 CWF
funding.
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2017 Project Highlights
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2015 Minnesota Buffer Law

In June 2015, the Legislature enacted the Buffer Legislation (M.S.A. 103F.48). The Law was later amended
on April 25, 2016, and further amended by legislation signed by Governor Dayton on May 30, 2017. One of
the requirements for that law was that all legal drainage systems have a one-rod (16.5") grassed buffer strip
by November 1,2018. The Legislation puts the responsibility of fulfilling this requirement on the landowner.
As the drainage authority for the legal ditch systems within the BRRWD, the Board of Managers, decided to
work with the ditch system landowners to insure compliance by the deadline date.

Establishing the buffers can be a complicated process, which typically starts with researching the old ditch
records on file at the County Courthouse to determine how much right-of-way (R/W) the ditch initially
acquired when it was built. The research continues to see if additional R/W was added for subsequent
improvements/repairs. Surveyors are then hired to measure the existing ditch, tying its location into section
corners, so that the R/W can be legally described. Once the field survey work is complete, the next step is to
conduct an analysis to determine how much additional R/W is needed to comply with the new Buffer
Legislation. Some of the new R/W may be already used by the ditch, but not previously acquired. A
tabulation of the R/W needs is prepared using a process defined in M.S.A. 103E.021, Subd. 6. Using this
process, the Board can acquire and establish the required one-rod grassed buffer strips. The R/W is tabulated
into a Viewers' Report (damage statement) and the drainage authority must hold a hearing with the benefitted
ditch system landowners. After an order is made to acquire the needed R/W, there is a 30-day appeal period.
After the appeal period has ended, payment to the landowners' for newly acquired R/W can be made, and the
R/W posted and seeded. The R/W can no longer be cropped, but the one-rod grassed buffer strips can be
hayed. Finally, the R/W will be recorded so that assessors can deduct it from the landowner's taxable acreage.
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One Watershed, One Plan

BUFFALO-RED RIVER WATERSHED — ONE WATERSHED, ONE PLAN
BECKER, CLAY, OTTER TAIL, AND WILKIN COUNTIES, MINNESOTA

Background

As part of the third round of One Watershed, One
Plan (1W1P) efforts, the Buffalo-Red River
Watershed 1W1P Partnership, made up of the
Becker, Clay, Otter Tail, and Wilkin Counties and
SWCDs and the Buffalo-Red River Watershed
District, applied for and were awarded funds to
complete the 1W1P planning effort. The grant
funding will pay to provide plan data development
and writing and facilitation services to develop the
Buffalo-Red River Watershed 1W1P.

The Project

The Partnership will follow a proven process for
developing effective 1W1Ps. This process includes
public kick off meetings where the public can provide
input on what resource concerns they care about
most. This ensures public involvement and
excitement for plan development.

The Buffalo-Red River Watershed has plenty of
existing information on the state of its water quality.
HEI is using this data with the Prioritize, Target, and
Measure Application (PTMApp) to identify where
practices will be most effective. This will give the
project partners a roadmap to develop a
comprehensive plan that will deliver results across
the watershed. By pairing the existing information,
PTMApp outputs, and the concerns identified during
public information meetings, a plan will be developed
that:
e addresses the public’s top concerns,
o details watershed characteristics that affect
water quality,
o demonstrates implementation accountability and
justifies the receipt of implementation block

» Location
Counties covered by the Buffalo-Red River
Watershed District

» Contact

Bruce Albright
BRRWD Administrator
218.354.7710
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» Benefits
o A comprehensive management plan that takes public and

stakeholder input, combined with existing resources, into
account to deliver effective solutions.

o Increased Cooperation between the Buffalo-Red River
Watershed District, Counties, and SWCDs.

e More targeted, collaborative conservation efforts
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Project No. 79, Wolverton Creek Restoration

Background

For some time now, the Buffalo-Red
River Watershed District (BRRWD)
has considered options to improve

flooding conditions and improve
water quality in the Wolverton Creek
watershed. Landowners in the
Wolverton Creek drainage area
requested that the BRRWD
investigate the problems associated
with the creek and find solutions to
correct these problems.

At its confluence with the Red River,
the total drainage area of Wolverton
Creek is approximately 103 square
miles. Wolverton Creek is
approximately 25.5 miles in length, 8
miles in Clay County and 17.5 miles
in Wilkin County.

Significant sediment buildup in the
creek had reached a point where
additional new channels were being
cut through farm fields by floods to
the outside of what has historically
been the channel area. This has

worsened the sediment deposition
and increased elevation problems.
The project should prevent this
problem from occurring.

The Project

The BRRWD enlisted the expertise of
Houston Engineering, Inc. (HEI) to
conceive of a project to address these
concerns. HEI developed a
watershed-wide solution to correct
the issues experienced along
Wolverton Creek and its tributaries.
The project removes accumulated
sediment from Wolverton Creek.
Twenty miles of channel restoration is
proposed. The channel restoration
project is being completed in phases
as funding permits and will cover all
Wolverton Creek upstream of US 75.

A sinuous 26-mile bank-full channel
was designed in the bottom of the
proposed 20-mile-long floodplain
channel. By installing expanded
buffers and increasing the capacity of

» Benefits

the channel through its restoration,
the frequency of flooding on adjacent
fields will be reduced.

Itis expected that side inlets and other
best management practices (BMPs)
will be installed concurrent with the
proposed channel restoration
excavation. Some side inlet sediment
controls have already been installed.
The BRRWD established BRRWD
Project No. 79 and the local funding
for this project by Board Order in
September of 2017. Since that time,
the BRRWD has developed an MOU
with  BWSR and has continued
discussions with landowners
regarding project easement
acquisition. This project is a
multiphase project to restore the
gradeline, capacity, and natural
functions of the Wolverton Creek
channel. O

» Location

Along the alignment of Wolverton
Creek in Clay and Wilkin Counties

Improved aquatic habitat.
Expansion of vegetative buffers along the stream.

» Contact Improved outlet for local drainage.
Bruce Albright Improved water quality using sediment BMPs along the
BRRWD Administrator waterway and the tributary legal drainage ditches.
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Acronyms

1W1pP One Watershed, One Plan MOA Memorandum of Agreement
BRRWD Buffalo-Red River Watershed MPCA Minnesota Pollution Control Agency
District
BWSR Board of Water & Soil Resources M.S.A. Minnesota Statutes Annotated
C.D. County Ditch MS4 Municipal Separate Storm Sewer System
COE Army Corps of Engineers NRCS Natural Resources Conservation Service
CPA Certified Public Accountant nre natural resource enhancement
CRP Conservation Reserve Program PE Professional Engineer
CWF Clean Water Fund PRAP Performance Review and Assistance Program
DNR Department of Natural Resources PT Project Team
EPA Environmental Protection Agency RRBC Red River Basin Commission
fdr flood damage reduction RRBFDRWG Red River Basin Flood Damage Reduction
Work Group
FEMA Federal Emergency Management RRWMB Red River Watershed Management Board
Agency
FMDA Fargo-Moorhead Diversion R/W Right-of-Way
Authority
FY Fiscal Year RWMP Revised Watershed Management Plan
HEI Houston Engineering, Inc. SWCD Soil & Water Conservation District
\Y]] International Water Institute T.H. Trunk Highway
J.D. Judicial Ditch TMDL Total Maximum Daily Load
JPA Joint Powers Agreement USGS United States Geographical Survey
LSOHC  Lessard-Sams Outdoor Heritage WMD Water Management District
Council
MAWD  Minnesota Association of WRE Wetlands Reserve Easement

Watershed Districts
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2017 Financial Audit
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Harold J. Rotunda

Certified Public Accountant
INDEPENDENT AUDITOR'S REPORT
Governing Board
Buffalo-Red River Watershed District
Barnesville, Minnesota

I have audited the accompanying cash basis financial statements of the
governmental activities, each major fund and aggregate remaining fund
information of Buffalo-Red River Watershed District as of and for the year
ended December 31, 2017, and the related notes to the financial
statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of
these financial statements in accordance with the cash basis of accounting
described in Note 1; this includes determining that the cash basis of
accounting is an acceptable basis for the preparation of the financial
statements in the circumstances. Management is also responsible for the
design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements
based on my audit. I conducted my audit in accordance with U.S.
generally accepted auditing standards. Those standards require that I plan
and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement in the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, I express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial
statements.

I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my audit opinion.

Opinion

In my opinion, the financial statements referred to above present fairly,
in all material respects, the respective cash basis financial position of
the governmental activities, each major fund, and the aggregate remaining
fund information of Buffalo-Red River Watershed District as of December
31, 2017, and the changes in cash basis financial position for the year
then ended, in conformity with U.S. generally accepted accounting
principles.
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Basis of Accounting

I draw attention to Note 1 of the financial statements, which describes
the basis of accounting. The financial statements are prepared on the
cash basis of accounting, which is a basis of accounting other than U.S.
generally accepted accounting principles. My opinion is not modified with
respect to that matter.

Other Matters

U.S. generally accepted accounting principles require that the management
discussion and analysis on pages 4-10 be presented to supplement the basic
financial statements. Such information, although not part of the basic
financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational,
economic, or historical context. I have applied certain limited
procedures to the required supplementary information in accordance with
U.S. generally accepted auditing standards which consisted of inquiries of
management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge I obtained
during my audit of the basic financial statements. I do not express an
opinion or provide any assurance on the information because the limited
procedures do not provide me with sufficient evidence to express an
opinion or provide any assurance.

Other Information

My audit was conducted for the purpose of forming an opinion on the
financial statements that collectively comprise the Buffalo-Red River
Watershed District basic financial statements. The Schedule of Activity is
presented for purposes of additional analysis and is not a required part
of the basis financial statements.

The Schedule of Activity is the responsibility of management and was
derived from and relate directly to the underlying accounting and other
records used to prepare the basis financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally
accepted in the United States of America. In my opinion, the Schedule of
Activity is fairly stated, in all material respects, in relation to the
basis financial statements as a whole.

/

West Fargo, North Dakota
April 19, 2018

405 West Main Avenue Box 816 West Fargo, ND 58078 Phone(701)281-0483 Cell 212-3908
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BUFFALO - RED RIVER WATERSHED DISTRICT
BARNESVILLE, MINNESOTA
MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the Buffalo-Red River Watershed District
(District), I offer readers of the financial statements this
narrative overview and analysis of the financial activities of
the District for the fiscal year ended December 31, 2017, within
the limitations of the District’s cash basis of accounting. I
encourage readers to consider the information presented here in
conjunction with additional information that I have furnished.
The intent of this discussion and analysis is to look at the
District’s financial performance as a whole.

Financial Highlights

* The assets of District exceeded its liabilities at the close of
the most recent fiscal year by $2,183,744, (Net Assets). Of this

amount, $2,183,744 (Unrestricted Net Assets) may be used to meet

ongoing obligations.

* The District’s total net assets decreased by $364,985 as a
result of the current year’s operation on the modified cash
basis.

* The District’s total revenues from all sources were $4,073,046.
Total expenses were $4,438,031.

* At the close of the current fiscal year, The District’s
governmental funds reported combined ending fund balances of
$2,183,744, a net decrease of $364,985 in comparison with the
prior year. The entire balance is available for spending through
an unreserved fund balance.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an
introduction to the District’s basic financial statements. The
District’s basic financial statements comprise five components:

Government~Wide Financial Statements
Fund Financial Statements

Notes to the Financial Statements
Required Supplementary Information
Other Supplementary Information

G W N

These financial statements are organized so the reader can
understand the District as a whole.



BUFFALO - RED RIVER WATERSHED DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS- CONTINUED

Government~Wide financial statements.

The government-wide financial statements are designed to provide
readers with a broad overview of the District’s finances, in a
manner similar to a private-sector business.

The Statement of Net Assets presents information on all of the
District’s assets and liabilities, with the difference between
the two reported as net assets. Over time, increases or
decreases in net assets may serve as a useful indicator of
whether the financial position of the District is improving or
declining.

The Statement of Activities presents information showing how the
District’s net assets changed during the fiscal year resulting
from the use of the modified cash basis of accounting. All
changes in net assets are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing
of the related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result
in cash flows in future periods.

Both of the government-wide financial statements distinguish
functions of the District that are principally supported by taxes
and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant
portion of their costs through user fees and charges.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific
activities or objectives. The District uses fund accounting to
ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the District can be divided
into three groups: governmental, proprietary, and fiduciary
funds.

Governmental Funds

Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-
wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements
focus on near term inflows of spendable resources, as well as on
balances of spendable resources available at the end of the
fiscal year.



BUFFALO - RED RIVER WATERSHED DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS- CONTINUED

Notes to the Financial Statements

The notes provide additional information that is essential to a
full understanding of the data provided in the government -wide
and fund financial statements.

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful
indicator of the District’s financial position. The District’s
net assets resulting from modified cash basis transactions of
$2,183,744 are segregated into three categories. Invested in
capital assets (net of related debt), restricted assets and
unrestricted. Net assets invested in capital assets, net of
related debt, represents 0% of the District’s net assets. These
assets are not available for future spending. Although the
District’s investment in its capital assets is reported net of
related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources, since the
capital assets are not used to liquidate these liabilities.
Restricted net assets represent 0% of the District’s resources
that are subject to external restrictions on how they may be
used. Unrestricted net assets represent the remaining 100% of
resources. The unrestricted net assets are available to meet the
District’s ongoing obligations.

NET ASSETS~- MODIFIED CASH BASIS

Assets 2017 2016
Current and other assets 2,183,744 2,548,729
Capital assets (net of depreciation)

Total Assets 2,183,744 2,548,729

Liabilities

Current Liabilities
Long Term Liabilities
Total Liabilities

Net Assets
Invested in Capital Assets Net

Restricted
Unrestricted 2,183,744 2,548,729
Total Net Assets 2,183,744 2,548,729




BUFFALO - RED RIVER WATERSHED DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS- CONTINUED

Governmental activities decreased the District’s net assets
resulting from modified cash basis transactions by $364,985. Key
elements of this decrease are as follows:

CHANGES IN NET ASSETS- MODIFIED CASH BASIS

2017 2016
Revenues
Program Revenues:
Charges for Services
Operating Grants and Contributions 632,084 6,885,707
General Revenues
Property taxes 1,283,102 1,274,588
Assessments 1,380,377 2,213,974
State Aid 140,786 149,815
Ditch transfer
Interest and Other Revenue 636,097 733,810
Total Revenues 4,073,046 11,257,894
Expenses
Project 3,955,772 8,940,777
Support Services:
General Administrative Services 273,810 259,360
Interest 208,449 91,622
Depreciation~Unallocated
Total Expenses 4,438,031 9,291,759
Increase in Net Assets ( 364,985) 1,966,135

Taxes constituted 32%, special assessments 34%, grants 16% and
other revenues made up the remaining 18% of the total revenues of
the governmental activities of the District for the 2017 fiscal
year. Projects comprise 89% of the District’s governmental
expenses, while support services account for 11%.

General Fund Budgetary Highlights
The District does not prepare a formal budget for any funds.

However, all funds are tracked and presented to the managers on a
monthly basis through a variety of reports.



BUFFALO - RED RIVER WATERSHED DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS- CONTINUED

Capital Asset and Debt administration
Capital Assets

As of December 31, 2017, the District had $597,539 invested in
capital assets. This investment includes land, buildings and
improvements, equipment and vehicles, and construction in
progress.
CAPITAL ASSETS (NET OF DEPRECIATION)
‘ 2017 2016
Buildings and Improvements 597,539 597,539

Under the modified cash basis the cost of fixed assets is
expensed in the year incurred and no depreciation expense is
recorded.

Long~Term Debt

The District had long term debt of $0. Of this amount, $0 is
long~term debt, the remaining $0 is a current liability due
within one year. The District had a net decrease in its existing
debt obligation by $108,000 from December 31, 2016.

OUTSTANDING GENERAL LONG-TERM DEBT

2017 2016
Bonds Payable 108,000
Line of credit payable
Total 108,000

Under the modified cash basis the debt proceeds are recorded as
revenue in the year received and the repayment of principal is
recorded as expense in the year paid.

Economic Factors and Next Year’s Budget

While the current financiél condition of the District is strong,
careful planning and financial stewardship must be followed to
ensure that stability remains in future years.

Requests for Information

This financial report is designed to provide a general overview
0of the District’s finances for all their citizens, taxpayvers,
investors, and creditors. Questions concerning any of the
information provided in this report or requests for additional
information should be addressed to Bruce E. Albright, Office
Administrator.



BUFFALO-RED RIVER WATERSHED DISTRICT
STATEMENT OF NET ASSETS- CASH BASIS
DECEMBER 31,2017

ASSETS

Cash and investments : 2,183,743.51
Total Assets 2,183,743.51
LIABILITIES

Accounts Payable

Total habilities -

NET ASSETS
Unrestricted 2,183,743.51
Total net assets 2,183,743.51

The accompanying notes are an integral part of these financial statements.
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BUFFALO-RED RIVER WATERSHED DISTRICT
STATEMENT OF ACTIVITIES- CASH BASIS
YEAR ENDED DECEMBER 31, 2017 Net (expense)
Revenue & Changes
Program Revenues in Net Assets

Charges for  Operating grants  Governmental

Expenses Services and Contributions Activities
Governmental Activities:
General government 299,182.44 (299,182.44)
Project expense 3,930,400.15 - 632,684.40 (3,297,715.75)
Interest expense 208,448.77 (208,448.77)
Total Governmental Activi  4,438,031.36 - 632,684.40 (3,805,346.96)

General Revenues

Property taxes - 1,283,101.64
Special assessments 1,380,376.77
CWF -
State aid 140,786.24
Interest income 107,613.27
RRWMB share 15,065.31
Other revenue 513,418.46
Total General revenues 3,440,361.69
Change in Net Assets (364,985.27)
Net Assets- January 1 2,548,728.78
Net Assets- December 31 2,183,743.51

The accompanying notes are an integral part of these financial statements.
-10-



BUFFALO-RED RIVER WATERSHED DISTRICT
BALANCE SHEET- GOVERNMENTAL FUNDS- CASH BASIS
DECEMBER 31, 2017

OTHER TOTAL
GENERAL  CONSTRUCTION 103D PROJECT 49 3OVERNMENTAIZGOVERNMENT/
FUND FUND FUND FUND FUNDS FUNDS
ASSETS
Cash and investments 109,131.61 1,301,583.19 151,182.77 (234,949.86) 856,795.80 2,183,743.51
Total Assets 109,131.61 1,301,583.19 | 151,182.77 (234,949.86) 856,795.80 2,183,743.51
LIABILITIES
Accounts Payable -
Total liabilities - - - - - -
FUND BALANCE
Restricted for Capital Projects -
Restricted for Debt Service -
Unassigned , 109,131.61 1,301,583.19 151,182.77 (234,949.86) 856,795.80 2,183,743.51
Total fund balance 109,131.61 1,301,583.19 151,182.77 (234,949.86) 856,795.80 2,183,743.51

The accompanying notes are an integral part of these financial statements.
-11-



BUFFALO-RED RIVER WATERSHED DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES- GOVERNMENTAL FUNDS- CASH BASIS

YEAR ENDED DECEMBER 31, 2017

Property taxes
Special assessments
Grant income

State aid

CWF

Charges for services
Interest and other

Total Revenues

Current:
General government
Engineering

Buy out costs

Capital outlay

Debt Service
Principal
Interest expense

Total Expenditures

Excess revenues (expendit:

GENERAL

FUND

225,227.49

24,707.98

2,700.00
34,623.44

287,258.91

131,810.10
355,456.32

487,266.42

(200,007.51)

Other Financing Sources (Uses):

Transfers in
Transfers out

Total other financing sourc
Net change in fund balance

Fund balance- beginning

Fund balance- ending

150,000.00

150,000.00
(50,007.51)
159,139.12

109,131.61

CONSTRUCTION

FUND

28,873.57

28,873.57

846.50

846.50

28,027.07

28,027.67
1,273,556.12

1,301,583.19

103D
FUND

594,495.39

65,310.73

7,980.65

667,786.77

155,726.96
9,542.10

165,269.06

502,517.71

(603,661.50)

(603,661.50)
(101,143.79)
252,326.56

151,182.77

The accompanying notes are an integral part of these financial statements.
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PROJECT 49

FUND

65,174.78
479,825.35

25,995.84

570,995.97

6,564.70
53,287.84

580,615.79

9,302.55

649,770.88

(78,774.91)

(73.44)

(73.44)
(78,848.35)
(156,101.51)

(234,949.86)

(616,747.63)

617,958.34
(164,223.40)

453,734.94
(163,012.69)
1,019,808.49

856,795.80

OTHER TOTAL
JOVERNMENTAIZOVERNMENTA

FUNDS FUNDS
463.378.76 1,283,101.64
1,315,201.99 1,380,376.77
152,859.05 632,684.40
50,767.53 140,786.24
: - 2,700.00
535,923.54 633,397.04
2,518,130.87 4,073,046.09
4,234.18 299,182.44
1,438,910.42 1,857,196.68
1,492,587.68 2,073,203.47
199,146.22 208,448.77
3,134,878.50 4,438,031.36

(364,985.27

767,958.34
(767,958.34

(364,985.27
2,548,728.78

2,183,743.51



BUFFALO - RED RIVER WATERSHED DISTRICT
BARNESVILLE, MINNESOTA

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2017

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Buffalo-Red Watershed District
(District) have been prepared on the cash basis of accounting.
The cash basis of accounting differs from accounting principles
generally accepted in the United States of America (GAAP). The
Governmental Accounting Standards Board (GASB) is the accepted
standard setting body for establishing governmental accounting
and financial reporting principles. The more significant of the
District’s accounting policies are described below.

A. Reporting Entity

The accompanying financial statements present the activities of
the District. The District has considered all potential
component Units for which the District is financially accountable
and other organizations for which the nature and significance of
their relationships with the District such that exclusion would
cause the District’s financial statements to be misleading or
incomplete. The Governmental Accounting Standards Board has set
forth criteria to be considered in determining financial
accountability. This criteria includes appointing a voting
majority of an organization’s governing body and (1) the ability
of the District to impose its will on that organization or (2)
the potential for the organization to provide specific financial
benefits to, or impose specific financial burdens on the
District.

Based on these criteria, there are no component Units.

B. BASIS OF PRESENTATION, BASIS OF ACCOUNTING

Government-wide statements: The statement of net assets and the
statement of activities display information about the reporting
government as a whole. They include all funds of the reporting
entity except for fiduciary funds. The statements distinguish
between governmental and business-type activities. Governmental
activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange transactions.
Business-type activities are financed in whole or in part by fees
charged to external parties for goods or services.

-13-



BUFFALO - RED RIVER WATERSHED DISTRICT
NOTES TO FINANCIAL STATEMENTS- CONTINUED

The statement of activities presents a comparison between direct
expenses and program revenues for each function of the District’s
governmental activities. Direct expenses are those that are
specifically associated with a program or function and,
therefore, are clearly identifiable to a particular function.
Program revenues include (a) fees and charges paid by the
recipients of goods or services offered by the programs and (b)
grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program.
Revenues that are not classified as program revenues, including
all taxes, are presented as general revenues.

Funds are organized into two major categories: governmental and
proprietary. The District currently has no enterprise or
fiduciary funds.

The District reports the following major governmental fund types:

General Fund. The General Fund is the primary operating fund of
the District and always classified as a major fund. It is used
to account for all activities except those legally or
administratively required to be accounted for in other funds.

Construction fund. The Construction fund is used to record the
tax levy that results from a levy in conjunction with the Red
River Watershed Management Board. The fund directly pays for
construction costs or supports other funds of the District.

M.S.A. 103D.905 fund. The Construction fund is used to record
the tax levy that results from a levy allowed by the State. The
fund directly pays for construction costs or supports other funds
of the District.

Project No 49- Oakport Township Levee. The fund is used to
record the grant and special assessments received for the
construction of a levee in Oakport Township. The fund is also
used to purchase property in the Township that is at risk for
flooding.

The District also reports the following fund types:

Special Revenue Funds. Special Revenue Funds are used to account
for the proceeds of the specific revenue sources that are either
legally restricted to expenditures for specified purposes or
designated to finance particular functions or activities of the
District.

-1 4~



BUFFALO - RED RIVER WATERSHED DISTRICT

NOTES TO FINANCIAL STATEMENTS- CONTINUED

C. Measurement Focus, Basis of Accounting, and Financial
Statement Presentation

Government-wide Financial Statements. In the government-wide
Statement of Net Assets and the Statement of Activities,
activities are presented using the economic resources measurement
focus, within the limitations of the modified cash basis of
accounting as defined below.

In the fund financial statements, the “current financial
resources” measurement focus or the “economic resources”
measurement focus, as applied to the cash basis of accounting, is
used as appropriate.

All governmental funds utilize a “current financial resources”
measurement focus. Only current financial assets and liabilities
are generally included on their balance sheets. Their operating
statements presents sources and uses of available spendable
financial resources during a given period. These funds use fund
balance as their measure of available spendable financial
resources at the end of the period.

In the government-wide Statement of Net Assets and the Statement
of Activities, activities are presented using the cash basis of
accounting. This basis of accounting recognizes assets,
liabilities, net assets/fund equity, revenues and expenditures
when they result from cash transactions in the government-wide
statements. This basis is a comprehensive of accounting other
than accounting principles generally accepted in the United
States of America.

As a result of the use of this cash basis of accounting, certain
assets and their related revenues (such as accounts receivable
and revenue for billed or provided services not yet collected)
and certain liabilities and their related expenses (such as
accounts payable and expenses for goods or services received but
not yet paid, and accrued expenses and liabilities) are not
recorded in these financial statements. If the District utilized
the basis of accounting recognized as generally accepted, the
fund financial statements for governmental funds would use the
modified accrual basis of accounting. All government-wide
financial statements would be presented on the accrual basis of
accounting.

Under the terms of grant agreements, the District funds certain
programs by a combination of specific cost-reimbursement grants
and general revenues. Thus, when program expenses are incurred,
there are both restricted and unrestricted net assets available
to finance the program. It is the District’s policy to first
apply cost-reimbursement grant resources to such programs, and

then by general revenues.
_15_



BUFFALO - RED RIVER WATERSHED DISTRICT
NOTES TO FINANCIAL STATEMENTS~ CONTINUED

D. Budgets

The District does not prepare a formal budget for any funds. It
goes through a process to establish the tax levy.

E. Cash and Investments

At year end, the bank balance was $2,183,744. The entire bank
balance was covered by federal depository insurance or was
collateralized with securities by the pledging financial
institution's agent in the District's name.

The District is authorized by State statutes to invest idle funds
in direct or guaranteed obligations of the United States or its
agencies, shares of registered investment companies, any general
obligation of the state or municipalities, bankers acceptances or
commercial paper of U.S. corporations.

Investments consist of certificates of deposits stated at cost.
F. Capital Assets

The District records capital assets as disbursements at the time
of purchase.

G. Long-Term Obligations

In the government-wide financial statements, long term debt and
other long term obligations are reported as liabilities in the
governmental activities statement of net assets. Bond premiums,
discounts and issuance costs are recognized in the current period
since the amounts are not material.

In the fund financial statements, governmental fund types
recognize bond premiums, discounts and issuance costs in the
current period. The face amount of the debt is reported as other
financing sources. Premiums received on debt issuances are
reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs
are reported as debt service expenditures.

H. Fund Balance

In the fund financial statements, governmental funds report
aggregate amounts for five classifications of fund balances based
on the constraints imposed on the use of these resources. The
non-spendable fund balance classification includes amounts that
cannot be spent because they are either (a) not in spendable form
- inventories; or (b) legally or contractually required to be

maintained intact. ,
_16_



BUFFALO - RED RIVER WATERSHED DISTRICT
NOTES TO FINANCIAL STATEMENTS- CONTINUED

The spendable portion of the fund balance comprises the remaining
four classifications: restricted, committed, assigned, and
unassigned.

Restricted - This classification reflects the constraints imposed
on resources either (a) externally by creditors, grantors,
contributors, or laws or regulations of other governments; or (b)
imposed by law through constitutional provisions or enabling
legislation.

Committed - These amounts can only be used for specific purposes
pursuant to constraints imposed by formal resolutions or
ordinances of the District council-the District’s highest level
of decision making authority. Those committed amounts cannot be
used for any other purpose unless the council removes the
specified use by taking the same type of action imposing the
commitment. This classification also includes contractual
obligations to the extent that existing resources in the fund
have been specifically committed for use in satisfying those
contractual requirements.

Assigned - This classification reflects the amounts constrained
by the District’s “intent” to be used for specific purposes, but
are neither restricted nor committed. The council has the
authority to assign amounts to be used for specific purposes.
Assigned fund balances include all remaining amounts (except
negative balances) that are reported in governmental funds, other
than the General Fund, that are not classified as non-spendable
and are neither restricted nor committed. '

Unassigned - This fund balance is the residual classification for
the General Fund. It is also used to report negative fund
balances in other governmental funds.

I. Interfund Transactions

In the governmental fund statements, transactions that constitute
reimbursements to a fund for expenditures initially made from it
that are properly applicable to another fund, are recorded as
expenditures in the reimbursing fund and as reductions of
expenditures in the fund that is reimbursed.

All other interfund transactions, except reimbursements, are
reported as transfers. Nonrecurring or nonroutine permanent
transfers of equity are reported as residual equity transfers.

All other interfund transfers are reported as operating
transfers. In the government-wide financial statements, interfund
transactions have been eliminated.

17~



BUFFALO - RED RIVER WATERSHED DISTRICT
NOTES TO FINANCIAL STATEMENTS- CONTINUED

J. Use of estimates

The preparation of financial statements in conformity with the
Other comprehensive basis of accounting (OCBOA) used by the
District regquires management to make estimates and assumptions
that affect certain reported amounts and disclosures;
accordingly, actual results could differ from those estimates.

NOTE 2: LEGAL COMPLIANCE - BUDGETS
BUDGET AMENDMENTS
The board did not amend the District’s budget in 2017.

EXPENDITURES OVER APPROPRIATIONS
The District did not overspend the budget. No remedial action
is required by the District.

NOTE 3 DEPOSITS AND INVESTMENTS

Custodial Credit Risk

Custodial credit risk is risk associated with the failure of a
depository financial institution to recover its deposits or
collateralized securities that are in the possession of outside
parties. The District does not have a formal policy that
addresses custodial credit risk for deposits. However, in
accordance with state statutes, the District maintains deposits
at those depository banks and savings and loans authorized by the
District, all of which are covered by federal deposit insurance.
These statutes also regquire that the deposits be protected by
insurance, collateral or surety bond. The fair value of the
collateral pledged must be equal to or greater than 110% of the
deposits not covered by insurance or bonds. As of December 31,
2017, the District’s deposits were either fully insured or
properly collateralized, and have no custodial risk.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates of
debt securities will adversely affect the fair value of an
investment. The price of debt security typically moves in the
opposite direction of the change in interest rate. The District
does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to potential fair
value losses arising from future changes in interest rates. As
of December 31, 2017, the District had no debt securities
investments.

Credit Risk

Credit risk is the risk that an issuer or other counterparty to
an investment will not fulfill its obligations. The District
does not have a formal investment policy that specifically
addresses credit risk. As of December 31, 2017, the District
had no debt securities investments.

_18_



BUFFALO - RED RIVER WATERSHED DISTRICT
NOTES TO FINANCIAL STATEMENTS- CONTINUED

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to
the magnitude of a government’s investment in a single issuer.
The District does not have an investment policy that specifically
addresses concentrations of credit risk in a single issuer. As
of December 31, 2017, the District had no debt securities
investments.

NOTE 4 DEBT

Changes in Long-Term Liabilities - During the year ended December
31, 2017, the following changes occurred in liabilities reported
in long-term debt:

Payable Payable Due Within
2016 Increases Decreases 2017 One Year
Bonds Payable 108,000 108,000

The District has established a $600,000 operating line of credit
at a local bank. The current interest rate is 2.75%. At
December 31, 2017, the outstanding balance was $0.

NOTE 5: RISK MANAGEMENT

The District is exposed to various risks of ‘loss relating to
torts; theft of, damage to, and destruction of assets; errors and
omissions; injuries to employees; and natural disasters. All
risks of loss are insured by the purchase of commercial
insurance. There were no significant reductions in insurance
coverage from the previous year. There were no settlements in
excess of insurance for any of the past three fiscal years.

-19-



BUFFALO - RED RIVER WATERSHED DISTRICT
NOTES TO FINANCIAL STATEMENTS- CONTINUED

NOTE 6.

The following fund balances had deficits at December 31, 2017:

Project #02 35
Project #14 61
Project #28 1
Project #30 38
Project #34 86
Project #16

Project #39 125
Project #21 145
Project #49 234
Project #52 1
Project #56 191
Project #61 164
Project #62

Project #50 3
Project #72

Project #65 7
Project #71 152
Project #78 31
Becker Ditch #5 40
Becker Ditch #7 4
Becker Ditch #9 30
Becker Ditch 10
Becker Ditch 19 5
Clay Ditch #03 5
Clay Ditch #09 3
Clay Ditch #16 35
Clay Ditch #17 8
Clay Ditch #31 4
Clay Ditch #32

Clay Ditch #33 8
.Clay Ditch #51 24
Clay Ditch #54

Clay Ditch #58 21
Clay Ditch #60 3
Wilkin Ditch #1C 20
Wilkin Ditch #03 64
Wilkin Ditch #5a 3
Wilkin Ditch #6A 54
Wilkin Ditch #07 102
Wilkin Ditch #22 53
Wilkin Ditch #26 35
Wilkin Ditch #31
Wilkin Ditch #40 23
Wilkin Ditch #41 185
Wilkin Ditch #42 18
Wilkin Ditch #43 192
Wilkin Ditch #44 58
MS 4 SWPPP 6
BWSR CWF 4
Upper S Branch 67
Whiskey creek 109
Wilkin/Otter JD 2
One Watershed 12
Otter Tail Plng 95

921
934
423
099
461
405
852
243
850
900
025
783
254
631
164
991
516
036
887
033
638
638
195
807
914
404
512
828
486
911
384
758
637
283
340
123
767
211
441
942
887
667
338
700
321
058
788
004
980
996
494

230
973

will
Will
Will
Will
Will
will
Will
Will
will
will
Will
Will
Will
will
Will
Will
Wwill
Will
Will
Will
Will
will
Will
Will
Will
wWill
Will
Will
will
Will
Will
Wwill
Will
Wwill
Will
will
Will
Will
Will
Will
Will
will
Will
will
Will
Will
Will
Will
Will
Will
Will
will
Will
Will

DEFICIT FUND BALANCES

be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be
be

be

be
be
be
be

eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
eliminated
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specials.
specials.
specials.
specials.
specials.

MSA 103D.
specials/MSA 103D.
specials.
specials/grant.
specials.
specials/MSA 103D.
specials.
specials.
specials.
specials.
specials.
specials/grant.
specials/bond.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials.
specials/BWSR.
specials/BWSR.
specials/BWSR.
specials/BWSR
specials/BWSR.
MSA 103D.

MSA 103D/grant.
FMDA/MSA 103D.
Wilkin CWF grant.
specials.

MSA 103D/BWSR.
MSA 103D/BWSR/EPA 319.



BUFFALO- RED RIVER WATERSHED DISTRICT

FUND EQUITY
DECEMBER 31, 2017

GENERAL

NEW OFFICE
RRWMB
CONSTRUCTION
MSA 103D
INSURANCE
BECKER DITCH #5
BECKER DITCH #6
BECKER DITCH #7
BECKER DITCH #9
BECKER DITCH#10
BECKER DITCH#15-PJ 23
BECKER DITCH#19
CLAY DITCH #03
CLAY DITCH #05
CLAY DITCH #09
CLAY DITCH #16
CLAY DITCH #17
CLAY DITCH #20
CLAY DITCH #21
CLAY DITCH #22
CLAY DITCH #23
CLAY DITCH #28
CLAY DITCH #31
CLAY DITCH #32
CLAY DITCH #33
CLAY DITCH #34
CLAY DITCH #35
CLAY DITCH #36
CLAY DITCH #39-PJ 7
CLAY DITCH #40
CLAY DITCH #49
CLAY DITCH #51
CLAY DITCH #53-PJ 47
CLAY DITCH #54
CLAY DITCH #57
CLAY DITCH #58
CLAY DITCH 59-PJ 48
CLAY DITCH #60
CLAY DITCH #63
CLAY DITCH #65-PJ 3
WILKIN DITCH#01A
WILKIN DITCH#01B
WILKIN DITCH#01C

a21-

BEGINNING TRANSFERS  ENDING
BALANCE REVENUES EXPENSES IN (OUT) BALANCE
159,139.12 287,258.91 487.266.42 150,000.00 109,131.61
0.00 2,174.82 112,503.36 110,328.54 -
69.45 69.45
1,273.556.12 28.873.57 846.50 1,301,583.19
252.326.56 667.786.77 165.269.06  (603.661.50)  151.182.77
6.978.87 14,146.42 21.482.50 35721 0.00
18,656.77 5,126.85 64,599.83 (70.78)  (40,886.99)
3.99 0.09 4.08
(3,901.74) 131.68 (4,033.42)
(27,061.00) 20,226.72 23,803.76 (30,638.04)
(2.793.23) 3,273.03 1.117.84 (638.04)
20,922.66 15,416.01 6,228.11 30,110.56
(3.423.50) 10,127.15 11,898.70 (5.195.05)
(9.639.69) 15,242.85 14.628.41 3218.13 (5.807.12)
11,478.38 25,190.55 39.825.72 3,286.35 129.56
(48.674.56) 47.82091 3,653.76 593.57 (3.913.84)
(21,253.89) 14,150.14 (35,404.03)
(2,864.28) 4655.14 10,302.67 (8,511.81)
7.427.09 9,861.20 8,796.65 8,491.64
35,369.22 530.12 17.548.85 2,808.41 21,158.90
785.94 9,429.20 3,401.86 354.26 7.167.54
9,594.01 5,518.82 3.294.75 988.39 12,806.47
(10,070.90) 15,092.91 2.261.61 881.94 3,642.34
(54,240.07) 2.816.22 52,228.16 (4.828.13)
(52.214.86) 49,396.58 417177 6,503.84 (486.21)
(43,694.15) 39,759.30 7,789.21 2,812.73 (8.911.33)
15,435.01 1.214.13 3.475.66 1,568.38 14,741.86
44.486.22 876.70 7,546.82 687.00 38,503.10
421831 9,695.55 2,849.08 2,897.42 13,962.20
39,005.79 1,586.65 14,687.84 805.89 26,710.49
(15,189.99) 29,454.98 5.319.19 832.33 9.778.13
823.63 10,113.13 10,453.66 632.51 1,115.61
1,100.08 1,116.10 26,865.62 265.90 (24,383.54)
15,771.62 40,436.77 34,055.46 22,152.93
(1,098.08) 4,990.91 4,650.66 (757.83)
545110 146.93 33.78 5,564.25
6,162.40 14,090.60 42.726.07 835.71 (21,637.36)
(8,709.20) 72,383.71 5.716.33 8,347.95 66,306.13
(17.42) . 3,578.39 312.34 (3,283.47)
19,702.76 604.59 1,276.08 223.09 19,254.36
1.222.44 24,747 81 3,158.32 3,185.71 25,997.64
36,941.37 2,022.56 2,228.00 36.735.93
14,369.22 10,295.57 5,017.46 19,647.33
(84,268.44) 68.611.51 4,683.54 (20,340.47)



BUFFALO- RED RIVER WATERSHED DISTRICT

FUND EQUITY
DECEMBER 31, 2017

WILKIN DITCH#03
WILKIN DITCH#04
WILKIN DITCH#07
WILKIN DITCH#12
WILKIN DITCH#15

WILKIN DITCH#22-PJ1

WILKIN DITCH#23
WILKIN DITCH#26
WILKIN DITCH#27
WILKIN DITCH#28
WILKIN DITCH#29
WILKIN DITCH#31
WILKIN DITCH#34
WILKIN DITCH#37
WILKIN DITCH#40
WILKIN DITCH#41

WILKIN DITCH#42-PJ 25

WILKIN DITCH#43

WILKIN DITCH#44-PJ 24

WILKIN DITCH#5A
WILKIN DITCH#02
WILKIN DITCH#06A
PROJECT #02- W 22
PROJECT #04
PROJECT #05
PROIJECT #08
PROJECT #13
PROJECT #14
PROJECT #16
PROJECT #19
PROJECT #20
PROJECT #21
PROJECT #27-C 55
PROJECT #28-C2
PROJECT #29

PROJECT #30-CW JDI

PROJECT #31
PROJECT #32
PROJECT #33
PROJECT #34
PROJECT #35
PROJECT #36
PROJECT #37
PROJECT #38

22~

BEGINNING TRANSFERS  ENDING
BALANCE REVENUES EXPENSES IN (OUT) BALANCE
(21,139.74) 3.326.64 46,309.47 (64,122.37)
40,625.21 3,353.52 42,311.90 1.666.83
64,263.08 51,613.19 218,316.93 (102,440.66)
26,082.32 1,758.89 4,613.73 23,227.48
76,740.74 52,881.07 46,051.72 83,570.09
(110,624.91) 78,543.34 15,138.34 (6,721.89)  (53,941.80)
6,325.80 290.82 4,792.28 1,824.34
(43,273.62) 10,051.12 2,911.51 246.58 (35,887.43)
64,139.64 1,464.87 2,186.37 63.418.14
1,230.01 15,459.81 1,810.20 14,879.62
51,328.70 1,539.14 2411.62 50,456.22
19,974.16 123.07 20,764.38 (667.13)
57,648.15 1,286.27 2,462.36 56,472.06
36.907.40 3,268.13 3,699.86 36.475.67
(17.258.01) 13.471.04 19,551.19 (23,338.16)
(71,372.30) 51,653.05 170,701.45 472084  (185,699.86)
(27,729.15) 29,357.40 20,652.36 703.16 (18,320.95)
(10.854.01) 19,810.48 201,599.61 58563 (192,057.51)
(2.979.24) 16.641.46 72,570.49 120.72 (58,787.55)
(27,807.91) 25.249.98 1,694.91 485.42 (3.767.42)
48.018.77 4,520.95 10,045.49 42,494.23
49,989.32 10,781.60 114,981.71 (54.210.79)
(5,555.91) 19,701.79 51,457.42 1,390.39 (35,921.15)
7.914.61 179.49 ‘ 8,004.10
1,499.15 30.22 336.60 1,192.77
198.26 1,670.12 2,000.00 528.14
33.45 4,548.95 5,000.00 484,50
(139,700.55) 96,546.79 20,758.13 1,978.34 (61,933.55)
426.42 19,585.89 18,754.60 (404.87)
21,093.04 475.53 254.63 21,313.94
64,670.94 1,351.21 9,571.63 1,348.96 57,799.48
4.107.68 149,553.11 20270 (145242.73)
44,735.54 847.65 17,527.36 3372.04 31,427.87
(10,569.71) 24,652.78 25,812.91 10,306.30 (1,423.54)
- 194.76 194.76 .
(25,212.79) 62,116.16 64,600.77 (10,402.05)  (38,099.43)
0.00 4,088.96 4,976.20 887.24
4,052.99 88.53 301.72 3,839.80
51,763.24 21,181.44 15,932.37 57.012.31
(68,404.10) 18,045.88 (11.28)  (86,461.26)
20,959.77 50,747.77 14,156.94 292.47 57,843.07
14,086.64 302.98 3,657.19 (51.84) 10,680.59
(19,618.38) 25,045.48 10,665.49 12,329.61 7,091.22
55,695.17 (84.50) 862.94 839.98 55,587.71



BUFFALO- RED RIVER WATERSHED DISTRICT
FUND EQUITY
DECEMBER 31, 2017

BEGINNING TRANSFERS ENDING
BALANCE REVENUES EXPENSES IN (OUT) BALANCE

PROJECT #39 (115,071.74) 2,000.00 12,612.39 (168.32) (125,852.45)
PROJECT #40 123,525.47 104.310.24 2,881.53 61132 225,565.50
PROJECT #42 (3,762.37) 10,017.35 451176 719.81 2,463.03
PROJECT #43 70,813.42 1.590.23 3,923.24 68.,480.41
PROJECT #44 - -
PROJECT #45 - -
PROJECT #46- TLO 34,545.48 12,053.38 10,699.45 35,899.41
PROJECT #49-OAK (156,101.51) 570,995.97 649,770.88 (73.44) (234,949.86)
PROJECT #50 4,824.31 (8,091.97) 363.05 (3,630.71)
PROJECT #51 22,498.70 453.58 10,390.60 (51.26) 12,510.42
PROJECT #52 (3,059.41) 9,965.37 10,358.79 1,552.89 (1,899.94)
PROJECT #54 16,814.79 361.58 3,425.01 1,514.37 15,265.73
PROIJECT #55 21,706.35 492.29 3.90 22,202.54
PROJECT #56 (698,624.88) 403,405.03 45,805.63 150,000.00 (191,025.48)
PROJECT #57 6,231.97 138.29 305.58 (7.52) 6,057.16
PROIJECT #58 32,188.89 (2.964.27) 1,502.49 27.722.13
PROJECT #61 (233,516.85) 80.433.32 12,722.58 1,023.40 (164,782.71)
PROJECT #62 (12,890.08) 253.77 12,890.08 (253.77)
PROIJECT #63- GROVE 19.441.03 2,471.92 1,828.02 20,084.93
PROIJECT #64 6,181.68 9.919.42 1,176.36 14,924.74
PROJECT #65 1.047.72 5.011.99 14,050.64 (7,990.93)
PROJECT #67 579.12 1L112.19 729.57 961.74
PROJECT #68 4,433.86 92.86 1,178.23 3,348.49
PROJECT #70 (1,977.41) 10,171.96 106.76 8.087.79
PROJECT #71 7.818.31 160,333.97 (152,515.66)
PROJECT #72 (8,218.59) 300.30 8,355.14 (163.75)
PROJECT #73 1,849.05 41.93 1,890.98
PROJECT #74 (94.04) kR Y 97.21 (0.00)
PROJECT #75 (2,653.13) 89.54 2,742.67 (0.00)
PROJECT #77 - 28.50 7,182.00 7,153.50 -
PROIJECT #78 (2.252.75) 28,783.41 (31,036.16)
HAY CREEK STINKING LAI 19,042.01 14.03 33,129.53 14,073.49 -
STAKKE LAKE (0.00) 45.58 45.58 (0.00)
HAWLEY BUFF RIV RES (6.00) 36.52 867.65 831.13 (0.00)
MEDIATION PT - 15,065.31 39,598.35 24,533.04 -
SWPPP - 6,004.33 (6,004.33)
STREAMBANK EROSION-PJ 2¢ 10,005.63 222.05 353.25 9,874.43
RIVERKEEPERS 0.39 0.01 0.40
RWMP COMP PLANNING 77,186.23 1,761.19 78.947.42
COE DIVERSION - 20.76 5,764.29 5,743.53 -
CLAY COUNTY BUYOUT 20,186.35 457.15 42.00 20,601.50
UPPER S BRANCH BMP (67,182.42) 74,025.15 74,838.60 (67,995.87)
BWSR CWF GRANT - 84,857.03 89,837.50 (4.980.47)

FEMA 2009 (2,571.98) 2,164.71 2,571.98 2,164.71



BUFFALO- RED RIVER WATERSHED DISTRICT
FUND EQUITY
DECEMBER 31, 2017

BEGINNING TRANSFERS ENDING
BALANCE REVENUES EXPENSES IN (OUT) BALANCE

FEMA 2010 999.34 (999.34) 0.00
RRBC DIST STORAGE - 406.83 406.83 -
FEMA 2011 151,223.19 2,221.56 7,579.16 (145,865.59) -
WETLAND RESTORATION 33,429.63 595.44 19,771.45 14,253.62
RED RIVER BASIN (0.00) 1.657.87 1,657.87 (0.00)
S&D ACQUISITIONS 55,688.44 2,223.45 56,487.27 1,424.62
WHISKEY CREEK ENHANC (59,107.88) 45,208.98 95,595.51 (109,494.41)
WATERSHED ENLARGE (25,319.74) 1,454.86 26,774.60 -
MAWQCP (70,066.49) 2,589.59 72,656.08 -
WOLVERTON CREEK-PJ79  1,411,858.63 31,021.19 78.840.21 1,364,039.61
REDETERMINE BENEFITS 1,501.54 (1,501.54) 0.00
WILKIN SWCD CWF 18.474.12 851.27 19,325.39
TMDL (5,609.16) 321431 8,823.47 -
RIM/WRP FLOOD INVEST 46,739.48 1,789.36 585.80 47,943.04
RED RIVER STRESSOR 1,803.57 40.90 1.844.47
BARNESVILLE DRAINAGE 78,045.85 63.460.09 46,108.47 95,397.47
OTTER TAIL RIVER PLNG (101,805.68) 141,988.02 136,155.32 (95,972.98)
STONY CREEK COMP PLA} (20,120.73) §8,389.18 55,069.41 13,199.04
SABIN COULEE 3.23 0.07 3.30
ONE WATERSHED ONE PL. - 12,230.03 (12,230.03)
BUFFER INITIATIVE 2015 (14,048.67) 33,283.00 11,022.78 8,211.55
WILKIN/OTTER JD #2 7.803.51 413.23 8,219.70 (2.96)
TOTAL 2,548,728.78 4,073,046.09 4,438,031.36 0.00  2,183,743.52

224-
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April 19, 2018

Harold Rotunda, CPA
West Fargo, ND

This representation letter is provided in connection with your
audit of the financial statements of the Buffalo Red River
Watershed District which comprise the respective financial
position of the governmental activities, each major fund, and
the aggregated remaining fund information as of December 31,
2017, and the respective changes in financial position and,
where applicable, cash flows for the year then ended, and the
related notes to the financial statements, for the purpose of
expressing opinions as to whether the financial statements are
presented fairly, in all material respects, in accordance with
accounting principles generally accepted in the United States of
America (U.S. GAAP).

Certain representations in this letter are described as being
limited to matters that are material. Items are considered
material, regardless of size, if they involve an omission or
misstatement of accounting information that, in light of
surrounding circumstances, makes it probable that the judgment
of a reasonable person relying on the information would be
changed or influenced by the omission or misstatement. An
omission or misstatement that is monetarily small in amount
could be considered material as a result of qualitative factors.

We confirm, to the best of our knowledge and belief, as of the
following representations made to you during your audit.

Financial Statements

1. We have fulfilled our responsibilities, as set out in the
terms of the audit engagement letter dated January 1, 2018,
including our responsibility for the preparation and fair
presentation of the financial statements in accordance with U.S.
GAAP and for preparation of the supplementary information in
accordance with the applicable criteria.

2. The financial statements referred to above are fairly
presented in conformity with U.S. generally accepted accounting
principles and include all properly classified funds and other
financial information of the primary government and all
component units required by generally accepted accounting
principles to be included in the financial reporting entity.



3. We acknowledge our responsibility for the design,
implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud
Or error.

4. We acknowledge our responsibility for the design,
implementation, and maintenance of internal control to prevent
and detect fraud.

5. Significant assumptions we used in making accounting
estimates are reasonable.

6. Related party relationships and transactions, including
revenues, expenditures/expenses, loans transfers, leasing
arrangements, and guarantees, and amounts receivable from or
payable to related parties have been appropriately accounted for
and disclosed in accordance with the requirements of U.S. GAAP.

7. Adjustments or disclosures have been made for all events,
including instances of noncompliance, have occurred subsequent
to the date of the financial statements that would require
adjustment to or disclosure in the financial statements or in
the schedule of findings and questioned costs.

8. The effects of uncorrected misstatements are immaterial,
both individually and in the aggregate, to the financial
statements for each opinion unit. A list of the uncorrected
misstatements is attached to the representation letter.

9. The effects of all known actual or possible litigation,
claims and assessments have been accounted for and disclosed in
accordance with U.S. GAAP.

10. Guarantees, whether written or oral, under which the
District is contingently liable, if any, have been properly
recorded or disclosed.

Information Provided
11. We have provided you with:

a. Access to all information, of which we are aware, that is
relevant to the preparation and fair presentation of the

financial statements, such as records, documentation, and other
matters and all audit or relevant monitoring reports, if any,



received from funding sources.

b. Additional information that you have requested from us for
the purpose of the audit.

c. Unrestricted access to persons within the District from
whom you determined it necessary to obtain audit evidence.

d. Minutes of the meetings of or summaries of actions of
recent meetings for which minutes have not yet been prepared.

12. All material transactions have been recorded in the
accounting records and are reflected in the financial statements
and the schedule of expenditures of federal awards.

13. We have disclosed to you the results of our assessment of
the risk that the financial statements may be materially
misstated as a result of fraud.

14. We have no knowledge of any fraud or suspected fraud that
affects the District and involves:

* Management
* Employees who have significant roles in internal control, or

* Others where the fraud could have a material effect on the
financial statements

15. We have no knowledge of any allegations of fraud or
suspected fraud affecting the District’s financial statements
communicated by employees, former employees, regulators, or
others.

16. We have no knowledge of instances of noncompliance or
suspected noncompliance with provisions of laws, regulations,
contracts, or grant agreements, or abuse, whose effects should
be considered when preparing financial statements.

17. We have disclosed to you all known actual or possible
litigation, claims and assessments whose effects should be
considered when preparing the financial statements.

18. We have disclosed to you the identity of the District’s
related parties and all the related party relationships and
transactions of which we are aware.



Government-specific

19. There have been no communications from regulatory agencies
concerning noncompliance with, or deficiencies in, financial
reporting practices.

20. We have taken timely and appropriate steps to remedy fraud,
violations of laws, regulations, contracts, or grant agreements,
or abuse that you have reported to us.

21. We have a process to track the status of audit findings and
recommendations.

22. We have identified to you any previous audits, attestation
engagements, and other studies related to the audit objectives
and whether related recommendations have been implemented.

23. We have provided our views on reported findings,
conclusions, and recommendations, as well as our planned
corrective actions, for the report.

24. The District has no plans or intentions that may materially
affect the carrying value or classification of assets,
liabilities or equity.

25. We are responsible for compliance with the laws,
regulations, and provisions of contracts and grant agreements
applicable to us, including tax or debt limits and debt
contracts; and we have identified and disclosed to you all laws,
regulations and provisions of contracts and grant agreements
that we believe have a direct and material effect on the
determination of financial statement amounts or other financial
data significant to the audit objectives, including legal and
contractual provisions for reporting specific activities in
separate funds.

26. We have identified and disclosed to you all instances that
have occurred or are likely to have occurred, of fraud and
noncompliance with provisions of laws and regulations that we
believe have a material effect on the financial statements or
other financial data significant to the audit objectives, and
any other instances that warrant the attention of those charged
with governance.

27. We have identified and disclosed to you all instances,
which have occurred or are likely to have occurred, of



noncompliance with provisions of contracts and grant agreements
that we believe have a material effect on the determination of
financial statements amounts or other financial data significant
to the audit objectives. '

28. We have identified and disclosed to you all instances that
have occurred or are likely to have occurred, of abuse that
could be guantitatively or gqualitatively material to the
financial statements or other financial data significant to the
audit objectives.

29. There are no violations or possible violations of budget
ordinances, laws and regulations including those pertaining to
adopting, approving, and amending budgets, provisions of
contracts and grant agreements, tax or debt limits, and any
related debt covenants whose effects should be considered for
disclosure in the financial statements, or as a basis for
recording a loss contingency, or for reporting on noncompliance.

30. As part of your audit, you assisted with preparation of the
financial statements and related notes and schedule of
expenditures of federal awards. We have designated an
‘individual with suitable skill, knowledge, or experience to
oversee your services and have made all management decisions and
performed all management functions. We have reviewed, approved,
and accepted responsibility for those financial statements and
related notes and schedule of expenditures of federal awards.

31. The District has satisfactory title to all owned assets, and
there are no liens or encumbrances on such assets nor has any
asset been pledged as collateral.

32. The District has complied with all aspects of contractual
agreements that would have a material effect on the financial
statements in the event of noncompliance.

33. The financial statements include all component units as
well as joint ventures with an equity interest, and properly
disclose all other joint ventures and other related
organizations.

34. The financial statements properly classify all funds and
activities.

35. All funds that meet the quantitative criteria in GASB
Statement Nos. 34 and 37 for presentation as major are
identified and presented as such and all other funds that are



presented as major are particularly important to financial
statement users.

36. Components of net position (net investment in capital
assets; restricted; and unrestricted) and classifications of
fund balance (nonspendable, restricted, committed, assigned, and
unassigned) are properly classified and, if applicable,
approved.

37. Investments, derivative instruments, and land and other real
estate held by endowments are properly valued.

38. Provisions for uncollectible receivables have been properly
identified and recorded.

39. Expenses have been appropriately classified in or allocated
to functions and programs in the statement of activities, and
allocations have been made on a reasoconable basis.

40. Revenues are appropriately classified in the statement of
activities within program revenues, general revenues,
contributions to term or permanent endowments, or contributions
to permanent fund principal.

41. Interfund, internal, and intra-entity activity and balances
have been appropriately classified and reported.

42. Special and extraordinary items are appropriately classified
and reported.

43. Deposits and investment securities and derivative
instruments are properly classified as to risk and are properly
disclosed.

44. Capital assets, including infrastructure and intangible
assets, are properly capitalized, reported, and if applicable,
depreciated.

45. The government meets the GASB-established requirements for
accounting for eligible infrastructure assets using the modified
approach.

46. We have appropriately disclosed the policy regarding whether
to first apply restricted or unrestricted resources when an
expense is incurred for purposes for which both restricted and
unrestricted net assets are available and have determined that
net assets were properly recognized under the policy.



47. We are following our established accounting policy
regarding which resources (that is, restricted, committed,
assigned or unassigned) are considered to be spent first for
expenditures for which more than one resource classification is
available. That policy determines the fund balance
classifications for financial reporting purposes.

48. We acknowledge our responsibility for the required
supplementary information. The RSI is measured and presented
within prescribed guidelines and the methods of measurement and
presentation have not changed from those used in the prior
period. We have disclosed to you any significant assumptions
and interpretations underlying the measurement and presentation
of the RSI.
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